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The USSR in the Pirst 4O years of its existence has moved
from the seveath ranking nstion in the world in temms of
nstional production to eecond; only the US is larger.
In the 10 yesrs before 1957, the USSR schieved sn econcmic
growth rete sbout double that of the US during the same
pericd.
For the seven yesrs ending in 1965 the economic expansion of
the USSR is planned to severage between six and seven percent
compared with & rate of shout three and one~half percent
expected for the US.
Thus, the USSR will increasingly be in e position to challenge
seriously the US in foreign economic affelrs. Consequently,
Boviet econpmic mabivities sbroad have moved dramatieally
from the periphery of world attention to the center.
Volume of trade generated snnually by Soviet economy increasing
rapidly,
1. Exports st rate of $4.5 billion a year.
£, In constant prices, exports in 1957 six times larger
than in 1938 (volume of trade of Industriel West, by com-
parison, less than Goubled during seme period).
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3. As a trading nation, USSR now reuks sixth in world
compared with 16th in 1938.

b, Boviet exports now ascount for elmost U percent of world
exports compared with one percent in 1938.

P. Magnitude of Soviet trade sust be gualified,

1« Three-fourths of USSR trade is with Sino-Soviet Bloc (Soviet
axports to Free World in 1957 only on level with those
of Depmark - slightly over s billion dollars).

2. Esports Quring past b years have been consistently about
£.% percent of Soviet GNP,

¢, Guantitative incrsase in Seviet exports by 1965 mey pose cone
siderable threat to Free World markets.

1. Boviet trede with West growing st a more rapid rate
than Soviet treie with rest of Bloc - in 1957 trede with
Vest one-fourth of total - in 1955, it will be anc-third.

{sbout $1.2 billion) understates contribution to domestic

soconony becsuse of gains derived from importing machinery and
equipment for use &s prototypes and for supplementing domestic
production in certaln key sreas.

B. Present knowledge about Soviet priorities during Seven-Year
len suggest Soviet interest in (1) chemical equipment,
(2) electronic and sutomation equipment, and (3) equipment
for the ferrous metel Industry.

“Be
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0. Although denial of certain pleces of vestern equipment,
paxrticularly in the field of petro-chemicals, would retard
grovih of key industry, ve may take Xhrushchev at his word
vhen he bossted that the fulfiliment end overfulfillment of
the Seven-Year Flan could be sccomplished through “our own

efforts, our own resvurces.”

D. Motivation dehind current import drive is implieit in
Fhrushehev's frenk edmisaion that through fmports from
infustrial West, "the Boviet Union ocould be glven the

E. Beomuse of ismport requiremsnts, Soviet leafers will exert

syery effort to expand exports.

1. Bylk of Soviet exports to West will be traditioned
rev materials, fuels and semi-manufactures.

2+ Petroleum, non<ferrous and ferrous metals newsprint,
wood pulp, asbestos and timber should become incressingly
promtyent.

¥. Difficulty in expanding exports may lesad to:

3. Bales of Boviet gold - with ineressing costs of mining
8014, 1t 1s anticipated that USSR will intensify efforts
to substitute merchendise exports as earmers of forelgn
axchange rather than rely on heavy exports of gold.

h3"
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2. Price cutting to gain entry into major western markets)
wimminun and tin sales in 1957-50 exe cases in point.

3. A conceried effort to secure lomg-term oredits from
wvestern nations to finance growing imports.

Soviet trade with underdeveloped cowntries increassed from
$210 miltlion in 1954, to 8840 million in 1957, an increase
of 300 percent) such trade, in 1957, accounted for more than
35 percent of total Soviet trade with the Free World,

Over &,000 Bloc technicians (two-thirde of whom are SBoviet
technicians) bave been sent to assist the development of
nations in the Free World.

In the four-year period ending 1958, Bloc extensions of
gredits and grants to underdeveloped countries totalled

$2.5 pillton, of which about two-thirds came from the UBER.
8ince the launching of a unew econcmic essistance program

in 1956, the USSR, rather soincidentally, has extended more
than $1.6 billdon in credits and grants to other members of
the "Socialist Camp."

By eombining the Soviet assistance prograge o Bloc and
underdeveloped countries and taking into account repaymwents
on Spviet loans, it is possible to estimate the net burden
{avevings ou credits minus repayments) under given conditions
of the entire Soviet foreign assistance progran.

Approved For Release 2001/08/30 : CIA‘-’&DP62800545A000100100025-8



Approved For Release 2001/08/30 : CIA-RDP62S00545A000100100025-8

Banm

i a5 i

le In 1958 when total new eredit extensions amounted to about
$500 million, the net burden fyom ail foreiga essistance
was sbout $600 million, epproximately four-tenths of one
percent of Soviet GNP.

2. Total sonual exteasions of eredits could be expanded to
gbout $2.5 billion by 1965 snd the ratio of economic
vurden to GNP would mot be grester than in 1§58,

3. In short, by 1965 the USSR, without any etrain on oversll
internal avallabilitles greater than at the present, will
heve the ogpability of maintaining en sssistence program
in the underdeveloped erems of the Free World thst syproaches
in magnitude thst of the US todsy.

ary -~ The motives of current Soviet foreign economic policy

ey be stated simply:

Ao

B.

i3 the infustrigl West, to utilize economie contacts with the
Free World to keep ebreast of westem techuology and to nssm
s economic growth the Lmmediate sim of which is to "overteke
wid swpass” the capitellst West.

5 the underdeveloped mress, to help free newly imiependent
gountriss from Western influence and subsequently to create
in thenm, either through economie blmﬁiéhments from the Bloe
or through the damestic appeal to Commmmisnm, en incressing
vilnerability to ultimate ebsorption into the Commmist
ampire.
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